
What is benchmarking? 

Benchmarking is a way to measure the performance of your investment portfolio against certain models. 
Although you can use something like the latest 10-year  Treasury bond as a benchmark for all treasuries, 
benchmarking usually involves comparisons to standardized  indices. The best-known and most reliable of these 
indices include Standard & Poor's 500, NYSE Composite Index, Nasdaq Composite Index, Value Line, Wilshire 
5000, Russell 2000, and Lipper Analytical Services. 

Why benchmark? 

Benchmarking allows you to track the performance of your investments through comparison to one or more 
indices. That way, you will be able to tell whether your investment did better, worse, or about the same as a 
typical investment of a similar kind. You can then make any changes to your portfolio that you think might 
improve its performance. 

For example, if you are invested in a growth mutual fund that gave you a 7 percent return over the past year, 
you might refer to an index and find that growth funds provided an average 10 percent return over the same 
period. In such a case, you might want to consider switching to a different growth fund that more closely 
matches the benchmark. 

Caution: It is important to bear in mind that past performance of any benchmark or any specific investment is 
no guarantee of future results. Benchmarking should be used only to determine the relative performance of 
your investments. 

Determining appropriate benchmarks 

It is very important that you select the appropriate index for comparison to your own portfolio. The index you 
choose should track investments that are as similar to your own as possible, and you should understand the 
differences between the index and your portfolio. 

Investments are not federally or FDIC-insured and are not deposits or obligations of, or guaranteed by, any financial institution. Investments in securities involve risks, including possible loss of 
principal and fluctuation in values. Past returns do not guarantee or predict future returns.  The information contained is from the most recent information available to  Belray Asset 
Management at the time this document was last updated.  All material presented is compiled from sources believed to be reliable, but accuracy cannot be guaranteed.  These materials are 
provided as education material and do not constitute personal investment, legal or tax advice. Consult your Investment Advisor,  Lawyer or CPA for more details on the education topics 
covered in this document. 
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