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Major Asset Classes

by Gregory H. Skidmore

When determining how to diversify an investment portfolio, you should consider the variety of broad types, or
classes, of investments that are available. Listed below are the general asset classes most frequently considered
when designing a portfolio.

Cash

« Bank accounts, money market funds, CDs

Stocks

Classified by:

» Geography: domestic (U.S. only), global (includes U.S.), international (foreign only)
» Company size: large cap, mid cap, small cap, micro cap

* Style: aggressive growth, growth, value, income

Bonds

Classified by:

» Geography: domestic (U.S. only), global (includes U.S.), international (foreign only)
* Type of issuer: government, municipal, corporate

* Default risk: investment grade (lower risk), high yield (higher risk)

» Time factor: long term, intermediate term, short term

Real Estate

* Your home, vacation property, rental property, real estate investment trusts (REITs)

Alternative

* Private equity, hedge funds, futures, options, foreign currencies, precious metals

Investments are not federally or FDIC-insured and are not deposits or obligations of, or guaranteed by, any financial institution. Investments in securities involve risks, including possible loss of
principal and fluctuation in values. Past returns do not guarantee or predict future returns. The information contained is from the most recent information available to Belray Asset
Management at the time this document was last updated. All material presented is compiled from sources believed to be reliable, but accuracy cannot be guaranteed. These materials are
provided as education material and do not constitute personal investment, legal or tax advice. Consult your Investment Advisor, Lawyer or CPA for more details on the education topics
covered in this document.



